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In 1989, the 592 issues on the Sao Paulo Stock Exchange, the largest in the region, grew 42% in value
to $44.14 billion. In January, value increased another 12%, closing at $49.42 billion. Jorge Mellinger,
a Sao Paulo financial consultant, said that investors fear government securities values may decline
if Brasilia seeks to reduce service on its large domestic debt. In Argentina, the top 16 companies
registered in dollar terms had a 69% increase in 1989. Argentine inflation last year was nearly
5,000%, while Brazil's was 1,765%. Consequently, in both countries, leaving "surplus funds" in bank
and savings accounts is a losing proposition. Converting local currency to dollars and investments
are alternatives. High interest rates have also led domestic companies to offer stocks. According to
Juan Domingo Cordero, president of the Venezuelan stock exchange, "The stock market is the only
financing alternative left." There are about 100 companies listed on the Caracas Stock Exchange
and the number should increase this year with the inclusion of smaller companies, Cordero says.
Venezuela's inflation in 1989 was a record 80.7%. The stock market last year grew 5.3% in real terms,
with a total equivalent of about $300 million being traded, according to the exchange. In 1989, the
Mexican stock index closed at 418,925 points, an increase of 65% in real terms from 1988. Mexico's
stock market, which had year-end market capitalization of $26.6 billion, up 106% from year-end
1988, is the second largest in Latin America after Brazil's. The index of the 40 most traded issues on
the Chilean Stock Exchange rose 64.8% in real terms last year. (Basic data from Reuter, 02/18/90)
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